The process of producing agricultural goods involves natural resources, cataloged as inputs. Neutral, the most important is the land, as the primary resource among seeds, land, agricultural machinery, fuel. The present paper will analyze how the land resource is taxed, the needs and opportunities of taxation, and what are the shortcomings of this niche. The study does not aim to deal exhaustively with the legislation related issues in this sector, but has in particular sought to identify future directions of development in terms of the ability of agricultural actors to cope with the commitments they have since they are owner of agricultural land. At the same time, the information resources landowners would need to help understand and overcome the tax obstacles that they live when they want to grow through acquisitions or expansions, will be considered. Taxes, as part of fiscal policy, part of the economic policy, are established instruments, considering the level of development and the state national economy. That's why they differ from one country to another, relative to their level of development. In low-developed countries, a smaller redistribution of the Gross Domestic Product of Taxes is observed, through the state budget, to the situation of the developed countries.
Introduction
Recently, developing and transition countries have become more and more concerned with land and property taxes. Colombia is concerned about a possible reform of the taxation of rural property as an attempt to embrace the classical governing system, the rural environment under different forces (Garzón and VázquezCaro 2004) . China is also involved in giving importance to land and property taxation for development in urban areas (Bird, 2005) . From various motives, this concern is increasingly appearing on the political agendas of the world. From the taxation perspective, the capacity of the tax to participate in local budgets is very important, especially in decentralized countries where public funds are not so strong and they can provide additional revenue. In addition, the specialized literature suggests that land and property taxes can play a significant role in supporting social and institutional development, which is necessary for good governance and sustainable economic development (Sokoloff and Zolt 2005) . This theme is widely addressed by economists around the world, however, this paper provides an overview of land taxation in Romania and covers two aspects: 1) the method by which land types are taxed and 2) the importance of land taxation as a local source of taxation to meet the financial needs of local governments. The paper concludes with some observations on the efficiency of land taxes compared to alternative forms of taxation.
Land taxes. An overview
Starting with 2013, according to the Fiscal Code, any person who owns land located in Romania owes an annual tax, except for a few cases, such as: -land owned by the state or territorial administrative units, except those used for economic or recreational purposes; -land owned by the State in the private domain, concession, administration or leased property; -the land of foundations for maintenance purposes, the development of national cultural institutions, as well as those for the purpose of supporting humanitarian, social and cultural activities; -lands belonging to officially recognized religious denominations; -the land on which there are cemeteries and crematories; -land used by state educational establishments; -the land plots of the sanitary units in the public domain, except for the carrying out of the economic activities; -the terrain of hydropower systems, land related to port infrastructure and navigation; -land used for flood defense activities; -polluted or degraded land; -lands that are unfit for agriculture and forestry; -land with highways, European roads, national roads; -the land intended for public railway infrastructure, respectively the metro; -lands in industrial parks; -the lands of the Romanian Academy; -land of war veterans; -forest areas.
Taxes on land are due to the local budget of the commune, town or city where it belongs or land is located. Local councils may decide to grant exemptions or reduce the tax for various types of natural disasters, land for retroceded buildings or land used for seasonal tourism, with a duration not exceeding 6 months.
Calculation of tax
The tax on the land is strayed considering the area of the land, the rank of the locality where it is located, the area and the category of its use, according to the rankings made by the local councils. For intangible land, which is registered under construction land, the tax is calculated by multiplying the area by the amount in Table 1 . For land intangibles, but for a different use category than land with construction, account shall be taken of the data in Table 2 and the amounts for the land use category and related areas, including a correction coefficient. Roads and railways 0 0 0 0 9
Unproductive land 0 0 0 0 Source: Romanian Fiscal Code, 2019
The correction coefficient mentioned above will be found in Table 3 , which is used to calculate the tax on the land of the different category of the construction. The coefficient is determined by the rank of the locality and is taken into account alongside the surface, expressed in hectares and the corresponding amount. The rank of the locality is presented and described in the second column of the table below. Any type of land, from the one in the capital of the country to the one from municipalities, communes and villages, is considered. Each rank is defined according to the importance it has. The third category of land taxes, found in the Fiscal Code, refers to land located, both in the urban area and in the extravilan area in the category of land use, other than land with construction, for taxpayers, legal persons, which simultaneously fulfill the condition agricultural activity, as well as the recording of income and expenses from agricultural activity, in the accounting records, during the respective fiscal year. For this category, the sums used for the calculation of the land tax are those found in the Grassland 20-28 5
Grapevine on the fruit 48-55 5.1
Grapevine until the entrance to the fruit 0 6
Livestock on the fruit 48-56 6.1
Livestock to the entrance 0 7
Forest 8-16 7.1 Forest up to 20 years old 0 8
Land with water, different from the one with fishing improvements 1-6 8.1 Land with piscicultural improvements 26-34 9
Roads and railways 0 10
Unproductive land 0 Source: Romanian Fiscal Code, 2019
As a model of calculation, we will provide some examples of different areas and categories of use. We consider "i" the total sum of the acreage, "s" the area expressed in hectares, "t" the level of the tax expressed in lei per hectare and "cf" the correction coefficient found in table 3. The "s" area will be expressed in "s1" for land with intravilan construction, "s2" for land with different destination than for intravilan construction, respectively "s3" for the lands of the legal entities from the town, respectively the lands outside the town with the object of agriculture.
Thus, for an intangible land, for the land use category, the calculation relation will be expressed as follows: I = S1 * T (established by the local council)
For a land located in the urban area, but in a different category than land with construction, the calculation relation is:
I = S2 * Cf * T
And for the lands of the legal entities from the urban area, respectively the lands out of the agricultural field with the object of agriculture, the calculation will look like this:
I = S3 * Cf * T (established by the local council)
Case 1) For 0.1 hectars of built-up land in town, within a village of a commune (V rank locallity): 0.1 (hectare) * 569 (lei, according to a presumed decision of the local council) = 56.9 lei
Case 2) For 2 hectares of arable land, located on the outskirts of a commune village (IV rank locallity):
Land as a source of government revenue
The second part of the paper presents the rationale for land taxation, from the point of view of contributing to local budgets, but also from the point of view of the efficiency of land use. Taxation has not only fiscal but also non-fiscal, social. In many countries, land and property taxes are some of the oldest fees, which gives them an old and classic feature and a very difficult to modify. 
Current taxes on income and wealth

